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1. AGENCY REQUESTS US AGREEMENT IN PRINCIPLE TO AMENDMENT THIRD 
SUPPLY AGREEMENT AT FEBRUARY BOARD. IF AEC WISHES CONSIDER APPROV- 
ING RETRANSFER AUTHORIZATION OF FUEL ELEMENTS FROM CEA TO PAK- 
ISTAN, RATHER THAN ENTER NEW CONTRACT FOR ADDITIONAL MATERIAL, 
AGENCY HAS EXPRESSED WILLINGNESS TO PURSUE THIS COURSE, AND IS 
WILLING TO SIGN NEW FORM MB-10 TO SHOW TRANSFER TO IAEA, (AS 
REQUESTED REF A). 

2. AS BACKGROUND FOR ABOVE, AGENCY (POLLIART), IN RESPONSE TO 
INQUIRY BY MISSION PURSUANT TO REF B, PARA 3, SENT LETTER 
REQUESTING USG ACCEPTANCE OF A FUEL TRANSFER PROCEDURE WHICH 
AGENCY (POLLIART) ALSO PROPOSED TO PAKISTAN IN SEPARATE LETTER 
TO PAKISTANI RESREP. ESSENCE OF THIS RESPONSE WAS, AS AEC ASSUMED 
IN PARA 3 OF REF A, THAT THER IS ONLY ONE PAKISTANI REQUEST 

FOR FUEL, NAMELY, 5,800 GRAMS URANIUM ENRICHED TO 93 PER CENT 
(I.E., 5,394 GRAMS U-235), TO BE SUPPLIED BY CERCA. FEBRUARY 
BOARD WOULD HAVE TO APPROVE EXTRA 800 GRAMS ENRICHED URANIUM IN 
VIEW LIMITING LANGUAGE THIRD SUPPLY AGREEMENT (OF JUNE 14, 1974) 
BETWEEN AGENCY AND PAKISTAN. FINALLY, POLLIART SUGGESTED, A 
SUPPLEMENTAL CONTRACT UNDER US-IAEA MASTER SUPPLY AGREEMENT (ALSO 
OF JUNE 14, 1974) NECESSARY, BECUASE AT PRESENT NO SUCH CONTRACT 
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AGREEMENT. 

3. FOLLOWING LENGTHY DISCUSSIONS WITH AGENCY REP, IT FINALLY 
EMERGED THAT AGENCY HAD NOT REALIZED RETRANSFER POSSIBILITY AT 
TIME OF POLLIART’S SIGNING LETTER RESPONSE. AGENCY WAS NOT CLEAR 
WHO OWNED MATERIAL IN FRANCE. IT NOW APPARENT THAT MATERIAL OWNED 
BY FRENCH CERCA, THEREFORE NOT NECESSARY FOR US TO ENTER COMMERCIAL 
CONTRACT FOR TRANSFER. 

4. WHAT REMAINS OF SUGGESTED PROCEDURE IS US CONSENT FOR FEBRUARY 
BOARD TO APPROVE EXTRA 800 GRAMS WITH UNDERSTANDING AGENCY WILL 
SIGN NEW MB-10 FORM. REQUEST APPROVAL SOONEST SO AGENCY MAY PLACE 
ITEM ON BOARD AGENDA. 

5. FYI COPIES OF POLLIART'S LETTERS BEING POUCHED AMMONS, AEC. 
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